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SUBJECT: WP6 AND COUNCIL MEETINGS ON SHIPBUILDING 
REP: A) OECD PARIS 1266, B) 76 OECD PARIS 37944 

1 . DEPARTMENT GRATEFUL FOR MISSION'S REPORTING ON 
EUROPEAN- JAPANESE SHIPBUILDING NEGOTIATIONS, WHICH IS 
FOLLOWED WITH INTEREST BY DEPARTMENT AND OTHER AGENCIES. 

2. REGARDING PARA 4, REF B, DEPARTMENT SHARES MISSION'S 
CONCERN OVER PROPOSAL FOR INTERNATIONALLY SANCTIONED 
SHARING OP NEW ORDERS AND PRECEDENT WHICH MIGHT BE CREATED 
IF SCHEME GIVEN INTERNATIONAL RESPECTABILITY. MISSION'S 
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POLICY OF DISASSOCIATING US IN NEUTRAL MANNER FROM CON- 
CEPT IS CLEARLY CORRECT APPROACH. 

3. DESPITE DISTURBING IMPLICATIONS OF SCHEME, HOWEVER, WE 
BELIEVE THAT USG SHOULD REMAIN NEUTRAL IN EUROPEAN- 
JAPANESE DISPUTE. AS U.S. DOES NOT EXPORT SHIPS AND IS 

NOT A MEMBER OF WP6, ANY U.S. REPRESENTATIONS, HOWEVER LOW- 
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KEY, MIGHT BE REGARDED AS INAPPROPRIATE BY EUROPEANS. 

GIVEN STRONG FEELINGS ON ISSUE, DEPARTMENT BELIEVES POSSI- 
BLE BENEEITS OE U.S. INTERVENTION WOULD BE OUTWEIGHED BY 
ILL FEELINGS GENERATED. 
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